SMSF Audit Resource Library	Independence working paper

TEMPLATE A3
Independence declaration and threats and safeguards working paper
Assessment of auditor independence under the code of ethics


	How to use this template
1. Complete this working paper for every engagement, including recurring engagements, before the audit is finalised.
1. Apply the conceptual framework in the code of ethics: identify threats, evaluate their significance, and address them with safeguards.
1. Document the assessment even where no threat is above an acceptable level, because the act of assessing and concluding is itself the evidence required.



	Fund name
	

	Financial year
	

	Engagement partner or auditor
	



Step 1: Identify threats
Consider whether any of the following threats to independence are present and record the detail.
	Threat category
	Present?
	Description of the circumstance

	Self-interest (for example fee dependency, financial interest)
	Yes / No
	

	Self-review (for example auditing a report the firm prepared)
	Yes / No
	

	Advocacy (promoting the position of the trustees or fund)
	Yes / No
	

	Familiarity (close or long association with the trustees)
	Yes / No
	

	Intimidation (pressure from the trustees or referrer)
	Yes / No
	



Step 2: Prohibited circumstances
Confirm that none of the following circumstances, which cannot be reduced to an acceptable level by any safeguard, are present.
	Procedure or matter
	Yes
	No
	N/A
	Ref / comment

	The auditor or a member of the firm is auditing their own superannuation fund.
	
	
	
	

	The auditor is auditing a fund of an immediate family member.
	
	
	
	

	The firm or a network firm prepared the financial statements, beyond a routine or mechanical service.
	
	
	
	

	A reciprocal or mutual auditing arrangement exists with another auditor or firm.
	
	
	
	

	The auditor has a financial interest in the fund or its investments.
	
	
	
	



Step 3: Evaluate and apply safeguards
	Threat identified
	Significance
	Safeguard applied
	Residual level acceptable?

	
	High / Med / Low
	
	Yes / No

	
	High / Med / Low
	
	Yes / No

	
	High / Med / Low
	
	Yes / No



Step 4: Conclusion
On the basis of the assessment above, I conclude that the firm and the engagement team are independent of the fund and that any threats to independence have been eliminated or reduced to an acceptable level.
	Conclusion
	Independent / Not independent

	Reason if not independent
	



	Prepared by
Name:
Signature:
Date:
	Reviewed by
Name:
Signature:
Date:
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