SMSF Audit Resource Library	Materiality worksheet

TEMPLATE B2
Materiality assessment worksheet
Setting materiality for the financial audit


	How to use this template
1. Set materiality at the planning stage and revise it if you become aware of information that would have caused you to set it differently.
1. Materiality applies to the financial audit (Part A). It does not apply to the compliance reporting tests, where a contravention is reportable on its own terms regardless of dollar value.
1. Document the benchmark, the percentage and the reason for the judgement so the basis is clear to a later reviewer.



	Fund name
	

	Financial year
	

	Prepared by
	

	Date
	



1. Benchmark selection
Select the benchmark most relevant to the users of the financial report. For most funds net assets available to pay benefits is the primary benchmark, because members are most concerned with the value of their entitlements.
	Benchmark
	Amount
	Selected? (Y / N)
	Reason

	Net assets available to pay benefits
	
	
	

	Total assets
	
	
	

	Total member benefits
	
	
	

	Total income
	
	
	



2. Materiality calculation
	Measure
	Basis
	Percentage
	Amount

	Overall materiality
	Benchmark above
	Typically 5% to 10%
	

	Performance materiality
	Percentage of overall
	Typically 50% to 75%
	

	Clearly trivial threshold
	Percentage of overall
	Typically up to 5%
	



3. Qualitative factors
Consider whether any matters require a lower materiality than the calculation suggests, for example related party dealings, pension compliance, regulatory sensitivity or a history of contraventions.
	Qualitative factors considered
	

	Adjustment made
	Yes / No, detail



4. Conclusion
	Overall materiality applied
	

	Performance materiality applied
	

	Basis for the final judgement
	



	Prepared by
Name:
Signature:
Date:
	Reviewed by
Name:
Signature:
Date:



General template for professional use. Not advice on a specific fund.	Page  of 
