SMSF Audit Resource Library	Fraud risk working paper

TEMPLATE B3
Fraud risk assessment working paper
Consideration of fraud in the SMSF audit


	How to use this template
1. Complete this working paper to record the consideration of fraud required by the auditing standard on fraud.
1. An SMSF carries inherent fraud risk because of limited segregation of duties and the close relationship between trustees and members.
1. For each identified fraud risk, record the planned response and confirm it is reflected in the asset class and compliance working papers.



	Fund name
	

	Financial year
	

	Prepared by
	

	Date
	



1. Fraud risk factors
Consider whether the following risk factors are present in this fund.
	Procedure or matter
	Yes
	No
	N/A
	Ref / comment

	Incentives and pressures

	Financial pressure on a member that could motivate illegal early access to benefits.
	
	
	
	

	A member experiencing personal financial difficulty with influence over fund transactions.
	
	
	
	

	Opportunities

	Limited segregation of duties, with one person controlling records and transactions.
	
	
	
	

	Significant related party transactions or arrangements lacking independent oversight.
	
	
	
	

	Assets that are difficult to value or verify, such as unlisted investments or crypto assets.
	
	
	
	

	Cash or bearer type assets that could be misappropriated.
	
	
	
	

	Attitudes and rationalisation

	A history of contraventions, disputes, or a dismissive attitude to compliance.
	
	
	
	

	Indications that personal and fund assets have been treated as interchangeable.
	
	
	
	



2. Specific fraud risks and responses
	Identified fraud risk
	Risk rating
	Planned audit response
	Working paper reference

	Illegal early access disguised as an expense or loan
	H / M / L
	
	

	Assets recorded that do not exist or are not owned by the fund
	H / M / L
	
	

	Overstated or unsupported asset valuations
	H / M / L
	
	

	Personal expenses paid from the fund
	H / M / L
	
	



3. Mandatory considerations
	Procedure or matter
	Yes
	No
	N/A
	Ref / comment

	The risk of management override of controls has been considered and addressed.
	
	
	
	

	Journal entries and adjustments have been considered for evidence of override.
	
	
	
	

	Significant or unusual transactions outside the normal course have been examined.
	
	
	
	

	Where fraud is suspected, the implications for the audit opinion and reporting obligations have been considered.
	
	
	
	



4. Conclusion
	Overall fraud risk assessment
	High / Medium / Low

	Matters requiring further action
	



	Prepared by
Name:
Signature:
Date:
	Reviewed by
Name:
Signature:
Date:



General template for professional use. Not advice on a specific fund.	Page  of 
