SMSF Audit Resource Library	Income and expenses

TEMPLATE C12
Income, expenses and exempt current pension income working paper
Completeness of income, validity of expenses and the ECPI claim


	How to use this template
1. Use this working paper to test the completeness and accuracy of income and expenses, and the exempt current pension income claim.
1. Consider whether any income or expense is on non-arm's-length terms, which can taint income as non-arm's-length income.
1. Where the fund claims exempt current pension income, confirm the basis and any actuarial certificate.



	Fund name
	

	Financial year
	

	Prepared by
	



1. Procedures
	Procedure or matter
	Yes
	No
	N/A
	Ref / comment

	Investment income is complete and agrees to independent records on a test basis.
	
	
	
	

	Expenses are valid fund expenses, properly incurred and supported.
	
	
	
	

	Income and expenses are on arm's-length terms; any non-arm's-length dealing has been identified and its consequences considered.
	
	
	
	

	A general expense charged below market value has been assessed against the non-arm's-length expenditure rules.
	
	
	
	

	The exempt current pension income claim is supported and any required actuarial certificate is on file.
	
	
	
	

	Income tax and any contributions tax are correctly calculated.
	
	
	
	



2. Analytical review
	Item
	Current year
	Prior year
	Movement
	Explanation

	Investment income
	
	
	
	

	Expenses
	
	
	
	

	Net earnings
	
	
	
	



3. Conclusion
Income and expenses are complete and accurate, dealings are on arm's-length terms and any exempt current pension income claim is supported, except as noted.
	Matters arising
	



	Prepared by
Name:
Signature:
Date:
	Reviewed by
Name:
Signature:
Date:
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